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Dear Mr. Chairman: 

As requested, we audited the balance sheets of the Environmental and 
Energy Study Conference as of December 31,1991 and 1990, and the 
related statements of revenues and expenses and cash flows for the years 
then ended. We found 

l the financial statements were reliable in all material respects; 
l internal controls in effect on December 31,1991, provided reasonable 

assurance that losses, noncompliance with laws and regulations, and 
misstatements material to the financial statements would be prevented or 
detected; and 

l no material noncompliance with laws and regulations we tested for 1991. 

The following sections outline each conclusion in more detail and discuss 
the scope of our audits. 

Opinion on Financial The financial statements and accompanying notes of the Environmental 

Statements 
and Energy Study Conference present fairly, in conformity with generally 
accepted accounting principles, the Conference’s 

l assets, liabilities, and fund balance; 
l revenues and expenses; and 
l cash flows. 

As discussed in note 4, the financial statements present only the activities 
financed by Members of the Environmental and Energy Study Conference. 
Thus, they do not include costs relating to office space and building 
operations which are financed by appropriations to the U.S. House of 
Representatives and the Architect of the Capitol. 

Opinion on Internal The internal controts we evaluated were those designed to 

Controls . safeguard assets against loss from unauthorized use or disposition; 

Page 1 GAOIAIMD-94-19 Environmental and Energy Study Conference 



B-216361 

l assure the execution of transactions in accordance with laws and 
regulations; and 

l properly record, process, and summarize transactions to permit the 
preparation of financial statements and maintain accountabili4y for assets. 

Those controls in effect on December 341991, provided reasonable 
assurance that losses, noncompliance, or misstatements material in 
relation to the financial statements would be prevented or detected. Our 
report on the Conference’s internal control structure for 1990 is presented 
in GAO/AlMDQ%lO, dated July 27,1993. 

Compliance With Our tests for compliance witi selected provisions of laws and regulations 

Laws and Regulations 
disclosed no material instances of noncompliance for 1991. Also, nothing 
came to our attention in the course of our other work to indicate that 
material noncompliance with such provisions occurred. Our report on 
compliance with laws and regulations for 1990 is also presented in 
GAohunam-lo, dated July 27,1993. 

Objectives, Scope, Management is responsible for 

and Methodology l preparing annual financial statements in conformity with generally 
accepted accounting principles, 

9 establishing and maintaining internal controls to provide reasonable 
assurance that the internal control objectives mentioned above are met, 
and 

l complying with applicable laws and regulations. 

We are responsible for obtaining reasonable assurance about whether 
(1) the financial statements are reliable (free of material misstatement and 
presented fairly in conformity with generally accepted accounting 
principles) and (2) relevant internal controls are in place and operating 
effectively. We are also responsible for testing compliance with selected 
provisions of laws and regukrtions, 

In order to fuIfilI these responsibilities, we 

. examined, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements; 

l assessed the accounting principles used and significant estimates made by 
management; 
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l evaluated the overall presentation of the mcial statements; 
. evaluated and tested relevant internal controls in the following areas: 

revenues, expenditures, and financial reporting; and 
l tested compliance with selected provisions of regulations established by 

the Committee on House Administration on October 21,1981, and federal 
regulations on the withholding and payment of income and social security 
taxes. 

We limited our work to accounting and other controls necessary to 
achieve the objectives outlined in our opinion on internal controls. 
Because of inherent limitations in any system of internal control, losses, 
noncompliance, or misstatements may nevertheless occur and not be 
detected. We also caution that projecting our evaluation to future periods 
is subject to the risk that controls may become inadequate because of 
changes in conditions or that the degree of compliance with controls may 
deteriorate. 

We performed our work in accordance with generally accepted 
government auditing standards. We completed our audit work on July 15, 
1993. 

Sincerely yours, 

Charles A Bowsher 
Comptroller General 
of the United States 
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Financial Statements 

ialance Sheets 

December 31, 

Aswb 
Cash in bank 
Receivables from employees 
Flew~s from Members 
Tax refund receivable 
Prepaid equipment rental (note 3) 

LWllltka and Fund ElU&nco 
Uabiiiies 

Aomunts payable 
AcxnJed peyroll ll8Mltlls 
Prepaid Members’ dues and subscriptbns 
Acmed 8nnu8l leave 

Fund balance (note 2) 

TomI LiaWtka and Fund BJanw 

1981 
$416,263 

167 
700 

sizi 

w5o.m 

$ 8,092 
3.377 

63,400 
6.24Q 

039108 

iiEz&!l 

ew?2 

The accompanying notes are an integral part of these statements. 

x!a 
$451,453 

1,845 
700 

x 

s453.998 

$ 14,540 
3.130 

90,100 
8.847 

116,017 

337.381 

ws3.998 
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Fhanclal Statements 
r 

tatements of Revenues and Expenses 

Rovm~ss (note 3) 
Members’ dues and subscriptions 
clerk-hire funds 
Government cont&utions for payroll 

expenses 
Special assessmmts for expenses 
Tax refund 

Total ravenuw 

Expmms(notu3rnd4) 
SalarieS 
Etenetfts 
Payroll taxes 
Equipment rental 
offiw supplies 
Printing expense 
Telephones 
Postage and delivery 
Dues and subs@tions 
Miscellaneous 

Tow expmws 

Exwssof RwenuesovuExpensms 

v 
199L J@Q 

s340B5a YEi wa55 I 

2a,903 31,936 
33,693 25;047 

445 0 

448.346 s&BE 

322,412 300,607 
27,726 29,720 
26,519 24,422 
2t,52tl 15,645 
15,047 5,554 

i ,894 5,210 
1,577 1,291 

926 1,234 
375 666 
765 23 

a@a? 384.392 

USB2 s 75.085. 

The accompanying notes are an integral part of these strrtements. 
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Financial Statementa 

Cash Flom From Opafating Act.lvltiw 
Cash received from Members dues 

and subscriplions 
Cash paid tc employees and service providers 

Not msh provldad (wad) by opwatlng actlvltk 

Cash at beginning of year 

cesll8tEtBdofYorr 

Year ended December 31, 
199L BQ 

$317,195 $390,627 

%E Y?Ee I 

451.453 333.946 

$416.253 $451,453 

Rocondllallonr of Exw oi Flevanws Over Ema lo Nat Cash Rovlded (Uaod) by 
Opuatlng ktlvltln 

Excess of revenues over expenses 
Adfuatments to recwlcile excess of 

revenues over expenses to net cash 
provldsd (used) by opemting activiies 

Decrease (increase) in assets 
Rewlv&9s from employees 
Rewivables from Members 
Aecelvables from vendors 
Prepaid equipment rental 
Tax refund receivable 

Increase (decrease) in liabilities 

$lUB4 

‘%I 
3,458 

0 
0 

Accounts payable 
Accrued payroll Uabillties 

(6.448) (5511 
247 

Prepaid Members’ dues and subscriptions 
(1,560) 

Accrued annual leave 
(26,700) 40,700 
(607) 2.219 

Total adjustments 165.2831 42.421 

Net Cash ProWed (U8od) by OporaUng Actlvltfas m2w $117.505 

The accompanying notes are an Integral part of these statements. 
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Fimncial Statements 

1. CMscrbtlon of the Confm 

The Environmental and Energy Study Conference is a legistative sewice ofgakation 
sponsored by a group of congressional Representatives and Senators who pool thdr 
resources to pursue common bgisiative goals. Legistatlva senrice organixatbns are 
unincorporated assoo&tians of Members that assist partidpatlng Members in carrytng 
out activities of mutual interest and coordinate their efforts for reasons of efficiency 
and effsctivenesr. The Conference prcvidas its congressional sponsors with 
information concerning environmental, energy, and natural reaouroe issues affecting 
federal lagislation. 

g Aaauhtlona and Rules Parr&Ma to WB Confwmca 

On Ootobar 21.1961, lha Committee on House Administration adopted regulations 
and rules pertaining to legislaWa service organiaaticna Effective January 1.1993. 
these regulations require the folkwing. 

- A legislative service organirtion may not use dues or assessments to generate 
additicnal imcme. including income from interest-baaring accounts or lime 
depcsHs. 

-- A legislative sewbe organixatton may not reosiva income or contdbutions from 
any sourca other than the Congress or its Members. 

-- Each legislative service organization shall submit a quarterly report of its receipts 
and dishursaments to the Clerk of the House not later than 30 days after the end 
of the reporting period. 

-- At establishment and by May 1 cf each even-numbered year thereafter, 
30 Members of each legislative service organization, or twc-thirds cf the total 
membership, whichever is less, shall attest, in a statemenl filed with the 
Committee on House Administratbn, that the organization provides bona fide 
legislative services or assistance which supports them in the performance of their 
official duties. 

The Committee on House Administration permits legislative service organizations, 
such as the Conference, to carry over unexpanded funds into the following year, The 
Ccnference’s fund balance represents amounts received in earlier years as Members’ 
dues and subscriptions which have not yet been expended and which will remain 
availabte to cover operating costs of future periods. 
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Financial Statements 

On August 5,1993, the CommiIlee on House Administrahon adopted new regulations 
and ruies to govern the operation of iegisiative service organizations. The eftective 
date of these naw raguiations and rules is January 1, 1994. 

3. Slanlllcml Acmmtlna Polldoq 

Assets, illiiUas, revanuas, and expenses am recognized on the aocruai basis of 
accounting foibwing generally accep&d accounting principias. 

The Conference receives the Mowing terms of mvenues. 

-- Member dues for RepresenIatives, or subscriptions for Senators, which the 
Confemnce recognizes as revenues for the year Io which they are applied. 

-- Payments of expenses on behatl of the Conferenoa. The Conference recognizes 
the mvenuas and the axpenws in tha amount of these payments but does not 
receive or disburse cash. These include: 

-- Clerk-hire funds--salaries paid TV Conference aaff by the Cierlt of the House 
on behaif of Representatives or by the Secretary of Ihe SenaIe on behait of 
Senators. These revenues and expanses are recognized as the staff earn 
saiary. 

-- Govemmem comrtkrtions for payroll expensas-bwm fits and payroll taxes, 
such as retirement. iiie and heaiIh Insuranoe, and FICA, paid for employees 
who receive clerk-him Wary payments. 

-- Speciai assessments for expenses-bills paid directly by Conference Members 
on behaif of the Conference rather than from dues paid to the Conference. 
These revenues am recognized when an expense voucher Is sent to a 
Member for payment. 

The Confamnce leases equipment through the House CXioe Systems Management. 
Equipment usage fees are charged and the amounts applicable to 1991 and 1990 am 
shown as equipment renIai expense. Amounts appticable to fuiure periods are shown 
as prepaid equipment rental. 

4, A~~oorlatwl Funds Sumort 

These financial statements include oniy the oosts paid by or on behaif of the 
Members. Certain other costs of the Conference, misted to oftice space, utiiihas 
(except telephone), oflice furniture, repairs and maintenance, and other services, am 
paid from legislative branch appmprietions to the Architect of the Capitol and to the 
U.S. House of Fiepmsentatives and cannot be readily determined, 
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Fhancial Statementa 

The Conference makes its publioations available for reprint to outside arganizations 
without charge. Government information is not copyrighted. Anyone is free to reprint 
the Conference’s publict?lions to sell to subscribers. In 1991 and 1990, the 
Conference’s publications wsre reprinted by the National Technicaf lnformatic+n 
Sewbe, part of ths U.S. Department of Commerce; ths Envimmnental and Energy 
Study Institute, a nonproftt organization; and RR. Bowker, a division of Reed 
Publishing, Inc. 

Despite similar names, the Environmental and Energy Study Conference (which does 
not take positions on issues) is Indspendent of the Environrnsntal and Energy Study 
ins&Me (which does taks positions on issues). Individuals interactinQ with both 
organizations are: (1) one of the 28 Members of lhe Executive Committee of the 
Conferenm who is also one of the 39 Members of the Board of Directors of the 
Environmental and Energy Study Institute and (2) one printer, an employee of the 
Conference, who is also an employee of the Environmental and Energy Study Instltute 
and other congressional and outsids organizations. 

No financial transactions occurred between the Conference and the National Technical 
Information Servics, the Environmental and Energy Study InMute, or RR. Bowker. 
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Ordering InfqTation 

The tit copy of each GAO report and testimony is free. 
Additional copies are 62 each. CMers should be sent to the 
followirig address, accompanied by a check or money order 
made out to the Superintendent of Documents, when 
necessary. Orders for 100 or more cogies to be mailed to a 
,shgle address aa% discaunted 26 per&k 

Orders by ma& 

.U&. General AccouxWg Oftice 
J?.o. l.hlq 6a16 
~Oaithersburg, MD 20884-6016 

or visit: 

"m'lo100 
700 4$h St. NW (timer of 4th and G Sts. NW) 
U.S. General Accounting OfTice 
Washington, DC 

Orders may also be placed by caUing (202) 612-6000 
” or by using fax number (301) 288-4066. 
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